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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

LB 572 reduces the $3 million annual transfer of tobacco settlement funding to the Tobacco
Prevention and Control Cash Fund to $1.5 million. Reducing this transfer allows more money to
flow into the Tobacco Settlement Trust Fund. The Tobacco Settlement Trust Fund is one of two
funds from which the annual transfer into the Health Care Cash Fund is made. By allowing more
funding to flow to the trust fund, the sustainability of the Health Care Cash Fund is increased.
Based on the projections of revenue, earnings and appropriations from the fund, the Health Care
Cash Fund is projected to be exhausted by 2042.
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